DAIBOCHI PLASTIC AND PACKAGING INDUSTRY BHD (12994-W) 

UNAUDITED QUARTERLY REPORT ON THE CONSOLIDATED RESULTS FOR THE FINANCIAL QUARTER ENDED 31 MARCH 2005
NOTES TO THE QUARTERLY FINANCIAL REPORT

A1 
Basis of preparation
The interim financial report is unaudited and has been prepared in accordance with FRS 134 (MASB 26) “Interim Financial Reporting” and paragraph 9.22 of the Bursa Malaysia Securities Berhad’s Listing Requirements. The report should be read in conjunction with the audited financial statements of the Group for the year ended 31 December 2004.

The same accounting policies and methods of computation are followed in the interim financial statements as compared with the financial statements for the year ended 31 December 2004. 

A2 Audit report

The audit report of the preceding annual financial statements was not qualified.

A3 
Seasonal or cyclical factors

The operations of the Group during the financial period under review have not been materially affected by any seasonal or cyclical factors.

A4 
Unusual items

There were no items during this quarter affecting assets, liabilities, equity, net income, or cash flows that are unusual because of their nature, size, or incidence. 

A5 Changes in estimates
There were no changes in estimates of amounts reported in previous financial year, which have a material effect in the current quarter.

A6 Debt and Equity Securities

There were no issuances, cancellations, repurchases, resale and repayments of debt and equity securities for the current quarter.

A7
Dividend 



There was no dividend paid during the financial quarter ended 31 March 2005. 

A8

Segmental analysis

The Group is organised into two main business segments:

(i)  Packaging – manufacture and printing of flexible packaging materials.

(ii) Property development – development of land into residential and commercial buildings. 

(a) Primary reporting format – business segment

Segment information for the three months ended 31 March 2005 was as follows:




Property



Packaging
development
Eliminations
Group



RM
RM
     RM
RM



2005



Revenue
43,768,106
2,134,492
-
45,902,598




==========
=========
=========
=========




Results




Segment results
(1,214,509)  
519,233
-
(695,276)          



Unallocated costs


-               






---------------



Loss from operations



(695,276)     

Finance cost

(335,795)          
(282,032)

(617,827)

Share of associate’s pre-tax results





    (83,351)






 ----------------


Loss from ordinary activities


 before taxation



 (1,396,454)      

Taxation 



- Company and subsidiaries



  (77,283)      

- Associates



-






---------------


Loss after taxation



(1,473,737)       


Minority interest



(12,626)         







---------------

Net loss for the financial year



(1,486,363)






=========





Property




Packaging
development
Eliminations
Group


RM
RM
RM
RM

Net assets



Segment assets
193,539,225
20,972,639
(32,084,480)
182,683,824   



Associate

           
20,236,253


Unallocated assets


476,287                  






----------------


Total assets




203,139,924






=========



Segment liabilities
87,742,047     
39,321,810
  (32,084,480)
94,979,377


Unallocated liabilities



9,147,561 








----------------


Total liabilities



104,126,938






=========


Other information



Capital expenditure
2,126,211
-
-
2,126,211


Depreciation and amortisation
2,071,563
-
-
2,071,563



=========
=========
=========
========
Segment information for the three months ended 31 March 2004 was as follows:




Property



Packaging
development
Eliminations
Group



RM
RM
     RM
RM



2004



Revenue
    31,204,502
-
-
    31,204,502




=========
=========
=========
=========




Results




Segment results
1,536,397
(13,450)
-
1,522,947


Unallocated costs


(20)






---------------



Profit from operations



                1,522,927

Finance cost

(40,200)
-
-
(40,200)

Share of associate’s pre-tax results





- 







---------------


Profit from ordinary activities


 before taxation



                1,482,727

Taxation 



- Company and subsidiaries



                 (191,666)






---------------


Profit after taxation


1,291,061

Minority interest



                   (61,625)






---------------



Net profit for the financial year



                1,229,436






=========




Property




Packaging
development
Eliminations
Group


RM
RM
RM
RM

Net assets



Segment assets
130,506,890
13,632,598 
(6,996,750) 
137,142,738 



Associate



8,825


Unallocated assets



12,951






----------------


Total assets




137,164,514






=========



Segment liabilities
21,670,796
11,739,583
(6,996,750)
26,413,629


Unallocated liabilities



8,674,274







----------------


Total liabilities



35,087,903






=========


Other information



Capital expenditure
450,680
-
-
450,680


Depreciation and amortisation
1,859,082
-
-
1,859,082



=========
=========
=========
========


Unallocated costs represent expenses incurred in dormant subsidiaries.  Segment assets consist primarily of property, plant and equipment, land held for property development, inventories, property development costs, operating receivables and cash, and mainly exclude investments, tax recoverable and deferred tax assets.  Segment liabilities comprise operating liabilities and exclude items such as current and deferred tax liabilities.  Capital expenditure comprises additions to property, plant and equipment.
(b) Secondary reporting format – geographical segment

No geographical segment is presented as the Group’s operations are principally carried out in Malaysia.
A9
Valuations of property, plant and equipment

No valuation on property, plant and equipment was carried out by the Group.

A10
Subsequent events 

There were no material events subsequent to 31 March 2005 and up to the date of the issuance of this quarterly report that have not been reflected in this quarterly report.  
A11
Changes in the Composition of the Group

There were no changes in the composition of the Group for the financial quarter ended 31 March 2005 including business combinations, acquisitions or disposals of subsidiaries and long term investments, restructuring and discontinuing operations. 

                                   .      

A12
Contingent liabilities

The Company had given guarantees to banks amounting to RM5 million for banking facilities extended to subsidiaries of which RM 2.9 million has been outstanding as at 31 March 2005.

A13
Capital Commitments

There were no material capital commitments entered by the Group as at 31 March 2005.
A14
Inventories
The Group reversed RM641,000 in respect of part of an inventory writedown made in prior year that was subsequently not required as the Group was able to sell these inventories at above their carrying amount.
ADDITIONAL INFORMATION REQUIRED BY THE BURSA MALAYSIA SECURITIES BERHAD’S LISTING REQUIREMENTS

B1 Review of Performance

	
	3 months ended

	
	31.3.2005    
	
	31.3.2004          

	 
	RM           
	
	RM   

	Turnover :-
	
	
	

	Packaging 
	43,768,106
	
	31,204,502

	Property development  
	2,134,492
	
	-

	
	
	
	

	(Loss)/Profit Before Tax:-
	
	
	

	Packaging 
	(1,550,304)
	
	1,496,177

	Property development   
	237,201
	
	(13,450)


Packaging 

The Group’s turnover for the three months ended 31 March 2005 increased by 40.26% to RM43.768 million compared to RM31.205 million for the corresponding period in the previous year. The Group recorded a loss before taxation of RM1.550 million for the three months ended 31 March 2005 against a profit before taxation of RM1.483 million for the corresponding period, reflecting a decrease of 204.56%.  The higher turnover for the current quarter was mainly due to the substantial increase in exports since the second half of 2004.  However, the pre-tax loss  was largely attributable to the continuing high  prices of petroleum-based raw materials and the very  competitive pricing in the flexible packaging industry. 
Property development 
The performance is mainly attributable to the contribution from its ongoing projects which were launched during the second half of 2004. 
There were no other material factors affecting the earnings and/or revenue of the Group for the current quarter to date.
B2  
Material Changes in Profit Before Taxation for the Quarter Reported On As Compared with the Immediate Preceding Quarter

	
	Current Quarter ended
	
	Preceding Quarter ended 

	
	31.3.2005    
	
	
	31.12.2004
	
	

	 
	RM                RM    
           
	
	
	RM   
	
	

	Turnover :-
	
	
	
	
	
	

	Packaging 
	43,768,106
	
	
	42,617,034
	
	

	Property development   
	2,134,492
	
	
	7,684,220
	
	

	
	
	
	
	
	
	

	(Loss)/Profit Before Tax:-
	
	
	
	
	
	

	Packaging 
	(1,550,304)
	
	
	(1,459,799)
	
	

	Property development   
	237,201
	
	
	1,706,073
	
	


Packaging 

For the three months under review, the Group incurred an operating loss of RM1,550,303 compared to an operating loss of RM1,459,799 for the preceding quarter.  The loss was largely attributable to the continuing high  prices of petroleum-based raw materials and the very  competitive pricing in the flexible packaging industry.
Property development 

The Group recorded a profit before taxation from its property development activities of RM237,201 during the current quarter as compared to RM1.706 million for the previous quarter. The reduction was due to  the lower turnover recorded  for the current quarter as compared to the preceding quarter as more units were sold in the preceding quarter .
B3 
Current Year Prospects

As prices of petroleum based raw materials are expected to remain high in the short term, the outlook for 2005 is expected to remain challenging.

B4 
Profit Forecast or Profit Guarantee

No profit forecast or profit guarantee was provided.

B5 Taxation

	
	3 months ended
	
	

	
	31.3.2005    
	
	31.3.2004         
	
	
	
	

	
	RM                RM    
           
	
	RM   
	
	
	
	

	In respect of current period:
	
	
	
	
	
	
	

	-    Malaysian Tax
	68,692
	
	131,666
	
	
	
	

	-    Foreign Tax  
	-
	
	-
	
	
	
	

	-    Deferred Tax
	(61,090)
	
	60,000       
	
	
	
	

	
	7,602
	
	191,666
	
	
	
	

	Under provision of foreign income tax in prior year
	69,681
	
	-
	
	
	
	

	
	77,283
	
	191,666
	
	
	
	

	
	
	
	
	
	
	
	


For the current quarter and financial period ended 31 March 2005, there is a tax charge because of taxable income of a subsidiary due to the non-availability of Group tax relief. 
B6 

Profits/(losses) on sale of unquoted investments and/or properties

There was no sale of unquoted investments and/or properties for the current quarter and the financial year-to-date. 
B7  

Quoted Securities

The group did not hold any quoted securities, nor were there any purchases or disposals of quoted securities for the current quarter and the financial year-to-date. 

B6 Status of Corporate Proposals

There were no corporate proposals announced as at the date of this quarterly report.    
                                                  .      

B7 Group Borrowings     
Details of the Group’s borrowings as at 31 March 2005 were as follows: -
	
	Current
	
	Non Current

	
	RM
	
	RM

	Unsecured - Ringgit Malaysia 
	35,848,519
	
	20,086,533

	Secured     - Ringgit Malaysia
	1,683,994
	
	1,427,197

	Secured     - Australian Dollar
	19,126
	
	43,071

	
	37,551,639
	
	21,556,801

	
	
	
	


Borrowings are denominated in Ringgit Malaysia and Australian Dollar.

B8 Off balance sheet financial instruments

There were no financial instruments with off balance sheet risk at the date of this quarterly report.

B9 Material litigation

There was no pending material litigation at the date of this quarterly report.

B12
Dividend 

No dividend has been declared for this financial quarter.

B13
Earnings Per Share
	
	
	
	3 months ended

	
	
	
	31.3.2005
	31.3.2004

	
	
	
	
	

	(a)
	Basic earnings per share
	
	
	

	
	
	
	
	

	
	Net (loss)/profit for the period
	(RM)
	(1,486,363)
	1,229,436

	
	Weighted average number of
	
	
	

	
	     ordinary shares in issue
	
	75,901,801
	75,609,823

	
	Basic (loss)/earnings per share
	(sen)
	(1.96)
	           1.63

	
	
	
	
	

	(b)
	Diluted earnings per share
	
	
	

	
	
	
	
	

	
	Net (loss)/profit for the period
	(RM)
	(1,486,363)
	   1,229,436

	
	Weighted average number of
	
	
	

	
	     ordinary shares in issue
	
	75,901,801
	  75,609,823 

	
	Adjustment for share options
	
	-
	      278,995 

	
	Weighted average number of
	
	
	

	
	     ordinary shares for
	
	
	

	
	     Diluted earnings per share
	
	75,901,801
	75,888,818

	
	
	
	
	

	
	Diluted (loss)/earnings per share
	(sen)
	(1.96)
	           1.62


By Order of the Board

Ms TAN GAIK HONG, MIA 4621

Secretary

Melaka

Dated :  19 May 2005
c.c. Securities Commission
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